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Introduction to Tally Prime

Tally Prime U financial accounting softwared, o1 w=er small

ar medium size & businesses & accounting et EAT@-fparar Tz

@ fou fpem orar 81 o9 &7 accounts &I U AT order H rel
rules &I gxdATe &b tally F forma @ 33 & accounting @war oirar

21 o Journal entry, purchase, sales, income & expenses, creditors
& debtors, Liabilities & assets etc. & TH business &I accounting
3z inventory @l & T d¥& A manage &=aT 8, oI fow sad
®s featuresaid &1 Tally & g& @gd & dofl & A1F accounting &
BRI BB IFP! report AAR BT Abd & | Tally &r AT 100 A
aiferep 2omt F fpam o &1 1 Tally @t s=m version Tally Prime 8,
ot 76 2020 & lunch feam srm ar|

CURRENT PERIOD CURRENT DATE Company |'
1-Apr-21 to 31-Mar-22 Thursday, 1-Apr-2021

Gateway of Tally

UPCISS TDS 1-Apr-21

Create

Tally Prime Interface




What is Accounts?

U business® cRIT & o off oig—3a ald &, 3@ Us account &
>u # ferm smar 21 Purchases, Sales, Ram, Mohan, Bank, Cash,

Computer, Machinery, Furniture, Assets, Deposit, Interest,
Discount, Wages Etc. & Rahula 212000 T U =9le Computer

IRETI T8 IR 2 account & 1. Computer 2. Cash 33t a8 A-
Rahul & 24000 &I W Phone Mohan 3 3aR IR |

1. Phone (Fixed Assets) 2. Mohan (Sundry Creditors)

Rahul & 224000 &I Uk ACSuresh I I&E, 215000 cash
# ¢ T 3w ad 39Rr BT A

1. AC (Fixed Assets) 2. Cash 3. Suresh (Sundry Creditors)
Classification of Account
Personal Account, Real Account, Nominal Account

1-Personal Account

IE T o iy i o1 Jem & o A 90U od &, 9 Personal
Account (@fRoTd M) PHealid &1 oA- Mohit, Rahul, Bank, Abc

Company, Capital, Drawing etc.
2-Real Account

g8 Fa off it ag o1 Jeufa et ¥ Jeafeea & & Real
Account (@rafdes Jd) @B &1 oRA-  Cash, Computer,

Machinery, Furniture, Assets etc.
3-Nominal Account

98 QS SIH-BIe, M-, 3R pI-fapd A Aealead ad &
Nominal Account (@HA™ @ ) Hedld &1 o - Interest,

Discount, Wages, Purchases, Sales, Profit & Loss etc.




Golden Rules of Accounting

Personal Account
1- The Receiver (@re arar)  Debit

2- The Giver @a are) Credit

St Ifdd B uTa dd & 3=} Receiver H&T oaT B, 3R 3R
Debit & 3 omar 21 o I BB 3d & 3 Giver Ha&T oIl g,
AR 3@ Creditd &M oIIeT B

Real Account
3- What comes in (3et areir) Debit

4- What goes out (Gret @reir)  Credit
JIA™T H S IXGU 3Tt & A Debit F 33 wmar B, AR W
ot € 3A Credit 3 33T Siam 21

Nominal Account

5- Expenses and Losses (Fd 3R gaare)  Debit
6- Income and Gains (3 3fiR cT8T) Credit

Exercise 1

1. Mr. Verma Purchased a computer in cash X 18000.

2. Mr. Verma Purchased an Office Table X 3500 and Office Chair X
4000 in cash.

3. Mr.Verma opened a bank account in HDFC bank by deposit cash X
50000.

4. Mr. Verma Purchased stationery item in cash X 2000.

5. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

6. Mr. Verma withdraw X 10000 from HDFC Bank.

7. Mr. Verma paid cash X 5000 to raj telecom.

8. Mr. Verma received a bill of X 4500 from Sukun offset for printing
office stationery.

9. Mr. Verma withdraw % 4000 from HDFC Bank for personal use.




Introduction to Business Organizations

Tsh business #-

P
( Suppliers )
N it

e ™ . . N

[ Investors | ] (Fi iers |

nvestors \ 1 AFinanciers
Business )

\ | [

\S:ustomers/ T Banks P

il -
L Fm ployeei'il

Parties dealt with in a business process

Business organizations 3icioT-37c1oT UbRR & cle-adl B3d &, 3T 3

dR W g& B T UBR A classified fFam o Apar 2:

» Service organizations
» Trading organizations
» Manufacturing organizations

Service organizations
Service organizations dr organizations aidt & o % service

provide &l &, service organizations & Bt oft @& &1 physical
da-3a @@l adar 3, AH % service & @dl SR1- Teachers,

Doctors, Advocate, Consultant etc...

[ Customer J

| Service Payment of bills |

[ Service Organisation ]

Business Process in a Service Organisation




Trading organizations
Sl organization goods @I purchase and sale ®ad &, daf Trading

organizations @ 3feR-3Id 3 & | FAH AUIRG Holed & I
BRI AT B JRieaT 3R IAA 3T profit oiisel & e IA AIell
BT &1

{ Customer ]—[ Demand ]—»{ TradingOrganisation}

[ Inventory based on Customer demand }

{ Sale ]= { Arrival of Stock }

Business Process in a Trading Organisation

Manufacturing organizations
Manufacturing organization row materials goods 3 finished goods

B dAR B &1 Manufacturing organizations § &= ATl Bl Ub

Ufher & 3ol auR feur oAt g, o @e #  trading
organizations 3 AT &I ATEH ddb UGS Bl BHIH B & |

@——[ Manufacturing Organisation ]

[ Inventory Planning }

l

[ Working Capital Management }

Finished Goods ]

Business Process in a Manufacturing Organisation




Ledgers, Groups and Voucher

oig fBAT transaction & entry tally & wRa &, a IS U B
3T entryd S accounts Bld & 3ebT &H FAT JActell BidT & ATelt
Ledger Serelr 1T 81 3R o/ d@t entry @ AR 3Tt B, a9 &A
3FBT ledger &1 gerelr Usar @, RN b IFRT ledger uget & el
gal &lar &1 Tallyd Cash (cash-in-hand) 3fiR Profit & Loss account
&7 ledger Ut A & T BlAT B

Tally & s@ sa Bt account & ledger @aid &, da =t J#T &
tally & 3FBT Group IdTell USAT &, o P &H 3JB under H set
PBId &1 P AT ledger BA group F RN U fU s A
Group @ aR & 3N ledger 5 UbR &1 @ A AT &l &

oiAd- Rahula %2000 office T rent fe=rm| af I&f = foeRm Uh bR
Pl JE & ar -

Debit: Rent, Credit: Cash (Ledger — Rent/Under — Indirect Expenses)
Rahula X 2000 office @&T 3WTet month @1 rent @M af I8 U= 3@

rent &1 ledger siét aoon =t fF Ueat #idilar & Ta gar B-

Debit: Rent, Credit: Cash

Voucher & ¥R &1 document &lar &, foradd &a tally & & aff
transaction wd & 3IFP entry 87 TWH voucher tz da 21 Tally
#F Usel A B3 voucherdd ald &, 3@ b entry & Bl ATvoucher

ST sAB v &3 A bR & voucher® a & uar &em difaw
ol 6 31 9arar IR B




Pre-define Group in Tally

Primary Group

1.

O N WN

T N S N S
P whNhREOo

15.

Capital Account
Loans Liabilities
Current Liabilities
Fixed Assets
Investment
Current Assets

Miscellaneous Expenses (Assets)

Suspense Account
Branch Division
Sales Account
Purchase Account
Direct Income
Direct Expenses
Indirect Income
Indirect Expenses

Secondary Group

1.

il Pl Eallad

N e
wnN = o

Reserve & Surplus
Bank over Draft
Secured Loans
Unsecured Loans
Duties & Tax
Provision

Sundry Creditors
Sundry Debtors
Deposit Assets
Loans & Advance Assets
Cash in Hand
Stock in Hand
Bank Account

(Capital Account)
(Loans Liabilities)
(Loans Liabilities)
(Loans Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)
(Current Assets)




View the pre-defined Group in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Groups.

Chart of Accounts UPCISS TDS
List of Groups For 1-Apr-21

Branch / Divisions
Capital Account
Reserves & Surplus
Current Assets
Bank Accoun ts
Cash-in-Hand
Deposits (Asset)
Loans & Advances (Asset)
Stock-in-Hand
Sundry Debtors
Current Liabilities
Duties & Taxes
Provisions
Sundry Creditors
Direct Expenses
Direct Incomes
Fixed Assets
Indirect Expenses
Indirect Incomes
Investments
Loans (Liability)
Bank OD Alc
Secured Loans
Unsecured Loans
Misc. Expenses (ASSET)
Purchase Accounts
Sales Accounts
Suspense Alc

28 Group(s)

1. Capital Account —T& business &I start &at & o 3FH =N
Yol comel St 8, 3¥ &A deit Imar et Capital Account
Ped &, 3R TallyF o« &A 3FBT Ledger wad & o 3A
Capital Account@® under&d €1 it fft oft Su & & JFesa!
g

2. Loans Liabilities —oi9 & business & faw fft bR &1 Pis
loan &d &, d@ 3A accountdr Loans Liabilities & 3&aQ 31

3. Current Liabilities — 5@ &7 ®d JdAT & o Bl yBdR @1

Ps IUR od & d A UbR & account current liabilities &
3Tedod 3 2|

4. Fixed Assets — U business @1 dciial & fT &3 &3 UbR BI
TR JHfea IRieet axdl €, oY - Computer, Telephone,
A/C, Furniture etc... 3T 3 JAFTcaAl BT 3MATS A Aed—o o)




10.

11.

12.

13.

et fBaT O Abar 21 @ SH UBR D accountsdr fixed assets
# Ta B

. Investment Account — i@ &H o HBA B purpose A

business ® U & wEf R foder wed &, A ITBT JAT

investment account @ 3fedold Jodld &1 ol - Long term

investment, Shares, Mutual Fund etc...

. Current assets — UMl IFFufcaai o da-2a 3mAEH I b=

O AbdT &, Je& &H current assets F A &1

. Miscellaneous exp. Assets —J& &5 UBR P I &d &, ol

business & gRF 3 3ifaRad < & >u & fBU o 21 oOA-

preliminary expenses (Company Logo, Stamp duties,
Consulting Charges)

. Suspense Account — wefi-malt & Tally & §& Entry Bem oe

od g, d 3FB dole A AR financial reports araid 31 STa!
g1 a9 3T TAT 3T Bt IAST B suspence account F STt

a2

. Branch Division — Main Company @& gRI & 3™ 3{Udl

branch@ Jd branch division group & =& &id 21

Sales Account —oia &F fBft goods or service &I sale Bd &,
dr 39 JMA sales account & Tz E

Purchase Account -5 &1 fafl goods &I sale &l & fow
Ied &1 df 3¥ Purchase account & &d 21

Direct Income —JsfY YR & UTeT 3T of FUR A 3Tt 2,
3A & directincome & d 1

Indirect Income —J3ft UBR & UL 3T SF &ATUR A 37Tl

2, oA Discount, commission etc... 3¥ & indirect income &

Fd

10



14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Direct Expenses — U3 Id foleiat ot A business @& direct
BRIGT dldr 8, o- transport, Manufacturing exp. Etc... 39
d%E @ account @l direct expenses & /A & |

Indirect Expenses —8ft UbR & 3UcIel &1 @ JNd indirect
expenses @ 3iciold JeU SfId & | oR- Rent expenses, salary

expenses, discount expenses etc...
Reserve & Surplus — a7 A AU St HIT B JMA reserve &

surplus I Sid £ |

Bank Over Draft — /@l S ST & 3ifers AfSr <o &9l af 3AD
Bank Over Draft @&d 81 (G &H o6 A ol old &)
Secured Loans — Jaff UBR & JA&Fd FT H IMd  Secured
Loans & 3feddld SelT oIl & |

Unsecured Loans — J3ft T&R & 3RERA&A k0T oot @i
BIefelt UTSU o & 3@ Jar Unsecured Loans & 3fedold d=lTE
od &1

Duties & Taxes — sl UBR & &I @ J|d Duties & Tax &
3iedold FEATE oI d & |

Provision —373ft g&R & U 9@ yr@eare & Jmd Provision &
3eddld U Sld &, oid- ddd & v ydenrd, few & fou
UTdETd |

Sundry Creditors — 5@ & Bl ¥ oA IaT & v fmdl
UBR BT Phls YR oid &, dl IABI account sundry creditors
P 37eddd open B & |

Sundry Debtors —oar &1 fhedl &Y Ba1 JFT B v it uepre
BT PIs 3UR ed &, dl IABI account sundry debtors® 3fedord
open & 2 |

11



24. Deposit Assets — 5@ & Bl a3g & [l Security® >U &
UAT SAT BT &, df 3A account dI deposit assets H TFA 2|

25. Loans & Advance assets — i@ & f&ft & advance® U &
a7 20 & o 3F BFH A accountd /A B

26. Cash-in-hand — =g group Joft UBR & cash & T ST
fepam orar 21

27. Stock-in-hand —3& group stock @ foT@ arar 21

28.Bank Account — st UbR @t banks & A bank account
group @ 3fedord Jel oiid 2 |

Pre-define Voucher in Tally

A ar tally prime 3 24 pre-define voucher 8id & aifer 3adt & 8

UF common voucher &, f5adhr SXAT oordor A3l UbR B
business & aidr 21

Common Voucher

Contra, Payment, Receipt, Journal, Purchase, Sales, Debit Note,
Credit Note.

Special Voucher

Stock Journal, Memorandum, Purchase Order, Sales Order,
Delivery Note, Reversing Journal, Receipt Note, Physical Stock,
Payroll, Attendance, Job Work In Order, Job Work Out Order,
Material In, Material Out, Rejections In, Rejections Out.

12



View the Pre-define Voucher types in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Voucher Types.

Chart of Accounts UPCISS TDS

®
List of Voucher Types For 1-Apr-21
Attendance
Contra Create
Credit Note Hide Inactive
Debit Note Accounting Vouchers
Delivery Note Contra F4
Job Work In Order Credit Note Alt+F6
Job Work Qut Order Debit Note Ali+F5
:ﬂourn_al Journal F7
aterial In
Material Out Memaorandum
Memoran dum Payment F5
Payment Purchase F9
Payroll Receipt F&
Physical Stock Reversing Journal
Purchase Sales F8
Purchase Order Inventory Vouchers
Esgz;:;: Note Delivery Note AltHE8
Rejections | Material In
jections In

Rejections Out FvIaIeUaI Out
Reversing Journal Physical Stock Cirn+F7
Sales Receipt Note Alt+F9
Sales Order Rejections In Cir+F6
Stock Journal Rejections Out Gtr+F5

Stock Journal Alt+FT

Order Vouchers
Job Work In Order
Job Work Out Order

Purchase Order t+F9

Sales Order tri+F8
Payroll Vouchers

Attendance

Payroll Cir+F4

1. Contra Voucher — 5@ & cash @ bank-account & = bank-
balance @I cash & =m fiT bank or cash & Jw@ifeg Bt yaR
Pt P transfer entry dd &, @ 3F &F contra voucher &
TFd B

2. Payment Voucher — 5@ gH Al UbR &I P aldTel b
? G’ @ cashd @&e a1 T Cheque ¥ &< 3IA entry &l
payment voucher & &d 2|

3. Receipt Voucher — &ia@ & cash# a1 2 cheque @ grr ¥
U &ldT @ df 3A entry Bl receipt voucher & &d &1

4. Journal Voucher — 3 voucher &I SIIHATAT &H PHs UbR P

entry I &3 @ folT BRd 21 OF - o9 &F 3IUR 2d AT od
€ 3rel Sundry Creditors or Debtors, Provision, Adjustment

entry etc...

13



5. Purchase Voucher — i@ & {3l goods & sale et & forw
purchase ®&3d &, d &H 3A entry & purchase voucher &
B €|

6. Sales Voucher — 5@ &5 5=t goods = service &t sale &d &
ar 3A entry &I sales voucher & &a 2|

7. Debit Note — 3MdAdIR W 3F voucher T SXIATA purchases
return entry & T8 &d &, I o9 IRIe gU ATA & fHdt
BRU A AU B & |

8. Credit Note — @ {31 ga3m e fseft ®RUT A arod 3mar 2
dr 3FPT entry credit note voucher T &3d 2 |

9. Stock Journal - 5@ goods & Th Godown A &Y godown &
transfer@d & a 3A entry @l stock journal voucher & &2d
g

10. Memorandum —3PR & &l entry & it off RoT A we
IFA P MAITBAT &, dl 3H entry Dl &7 A voucher & Txd
g

11. Purchase Order — 5i@ &# $®S goods purchase & & fou
item @ listaelt aXdl & @ & 3F entry &l purchase order
voucher & g &g & 3R 3FBT print forbrer &2 list Aer 29
g

12.Sales Order — /@ AR UF s goods purchase & & feu
Pis order 3mar @, d 98 entry &4 3F voucher & UH B
g

13. Delivery Note — sales orderoiet @ ae &i@@ &3 goods customer
®l delivered @3eT 81T & a9 &H A voucher &1 SXAHATA
B &I

14



14. Reversing Journal — 3R &F @i UA entry &er amEd &
foraeer effect ™1 37t dated @, e 3F dated T 3
entry T 51 report R @®Ig effectsm & aF 3F entrydl &
A voucher & &3 |

15. Receipt Note — Supplier @t purchase orderdat & a€ oia@ &
d goods UTtd & wiidl &, dd 3JPr entry &H AT voucher
W B

16. Physical Stock — 5/@ &# tally @@ report stock summary 32
3qer godown & U physical stock gt @1 verify @ @t
oTSed aldl & a9 & =3 voucher & UIWGT &3d & |

17. Payroll — S@ & tally & payroll @t entry®d &1 aa s At
voucher &I SXAATT BT & |

18. Attendance — payroll 3 §s employs@® attendanceciel & forw
& A voucher &I XA Hd 2 |

Note: @l & vouchers @&l &H practically 3T |

Exercise 2

1. Mr. Verma Started Universal Business Solutions by bringing in cash of
X 300000.

2. Mr. Verma Purchased a computer in cash X 18000.

3. Mr. Verma Purchased an Office Table X 3500 and Office Chair X 4000
in cash.

4. Mr. Verma opened a bank account in HDFC bank by deposit cash X
50000.

5. Mr. Verma Purchased stationery item in cash X 2000.

6. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

7. Mr. Verma withdraw X 10000 from HDFC Bank.

8. Mr. Verma paid cash X 5000 to raj telecom.

15



9. Mr.Verma received a bill of 4500 from Sukun offset for printing office
stationery.

10. Mr. Verma paid X 2800 by cheque towards office rent.

11. Mr. Verma paid X 700 in cash towards electricity Charge.

12. Mr. Verma issued a cheque of X 4500 for Sukun offset.

13. Mr. Verma withdraw X 4000 from HDFC Bank for personal use.

Financial Statements

Financial statements 3 & business & & expenses, income,
purchases, sales, assets, liabilities etc... @& @ & daily basis,
monthly basis 3R vyearly basis ©¥ udr dear &1 Financial
statements & 3MAAIR WX trial balance, profit & loss account,

balance sheet, cash book, bank book, stock summary, statutory

reports etc... I Jg onfHer 21 Tally & entryda & ae A Asft
PR @I reports tally e & calculate &= oar -4

Trial Balance

U Trial balance & Jsft ledger accounts @t calculate &3 3l
balance & 1y forsm wmar 2, forad 3 columns 8d €1 Particular
(account name), Debit, Credit.

Profit & loss account
Profit & loss account & & ¥ Udar udl doidl & fb business &

foaer profitgam = A2 lossgam1 g3d 2 column&d &, expenses,
income. Income &I expenses A T P € &H UdT ToidT & b
profit g3m a1 {3 loss gar|

16



Balance sheet

feaft off business & balance sheet @t Igd importance &t &,
= {5 balance sheet & & business @t arafaes Rerfa &1 udr
goidl & o6 net assets 3T liabilities fsoaelt 21 sHd 2 column 8

T Assets, Liabilites.

Cash book

Cash book & & ¥ udr gadr & &6 business A faem cash o,
fepaer 3mar 3R fobaem «@m| sAA 2 column@ld € Debit cash,

Credit Cash.
Trial Balance

Trial Balance

Particulars

Cash

Computer
Electricity Charge
HDFC Bank
Mobile Phone
Mr. Verma

Office Chair
Office Table

Rent Expenses
Stationery Expenses
Withdrawal

Grand Total

Profit & loss account

Profit & Loss Ale

Particulars

Indirect Expenses
Electricity Charge
Rent Expenses
Stationery Expenses

Total

Balance sheet

Balance Sheet

Liabilities

Capital Account
Mr. Verma
Withdrawal

Loans (Liability)
Current Liabilities
Sundry Creditors

Total

Upaiss Prime
Upciss Prime

Upciss Prime

For 1-Apr-21 Particulars

10,000.00 Nett Loss
700.00
2,800.00
6,500.00

10,000.00 Total

Upciss Prime

Upciss Prime
as at 1-Apr-21 Assets

2,96,000.00 Fixed Assets
3,00,000.00 Computer
(~}4,000.00 Mobile Phone
Office Chair
Office Table
Current Assets
Cash-in-Hand
Bank Accounts
Profit & Loss Alc
QOpening Balance
Current Period

2,96,000.00 Total

Upciss Prime
For 1-Apr-21
Closing Balance
Debit Credit

2,26.800.00
18.000.00
700.00
28.700.00
5.000.00
3,00,000.00
4,000.00
3.500.00
2,800.00
6.500.00
4,000.00

3,00,000.00 3,00,000.00

Upciss Prime
For 1-Apr-21

10,000.00

10,000.00

Upciss Prime
as at 1-Apr-21

30,500.00
18,000.00
500000
4,000.00
3,500.00
2,55,500.00
2,26,600.00
28,700.00

10,000.00

10,000.00

2,96,000.00

17



Inventory Management

Inventory @1 3ref @ List of item. &1 6 & uar & {6 Trading
organization & goods @ purchase and sale ®w3d &1 T® business

# goods I item R UBR D Bd &, forFe item different
company, different size, weight etc...® &ld g, & manage &

& foTe & tally & Stock item, Stock Group, Stock category, Unit
of Measure, Godown create f& a1 594 & inventory &f
3B A manage B Abd &, 3R AAT-AAT WX Stock Summary &t
different parameters R set ®3p stock @ 3mAE A check &R

JAbd T |
Stock Item Stock Group Stock Category | Unit of Measure
M/B Gigabyte B560M Mother Board Gigabyte Nos
M/B ASUS B450F Mother Board ASUS Nos
M/B ESC H61 H2 Mother Board Other Nos
SSD NVMe M.2 1TB SSD Samsung NOS
Samsung
SSD NVMe M.2 1TB .
Gigabyte SSD Gigabyte Nos
GPU 4GB Gigabyte GPU Gigabyte Nos
GPU 2GB ASUS GPU ASUS Nos

Stock item, stock group 30T stock category & 3R Jgdr JAIA B
folu 871 I&f wr Collage @ students T example@d 2 ...

Class 9

Female

Male

Class 10

Female Male

Class 11

Class 12




What is Tax?
Tax U 3iforard gess & of government gRT f5ft @fd = Horea

U3 SOTRIT ofidT &1 3P de government 3F U &I argd Public
W I BT &) Blgd B JANGd, Fe A AT IAA! A aA B
OIS o Pt UT ofdAtem A1 Jom oft fHer Jawcdt B

Types of Taxes

T AT FoTedd BT ITcAT-3SIT dIbl A Tax B PIATl Bel &l
21 Tax 3@RT g1 2T opodle @ ddid B IR W, oI Bl

Direct Tax and Indirect Tax & drer a1 T &1

Difference between Direct and Indirect Taxes

Direct Taxd@l taxald &, for? s =aferr I Jorear AT government
P pay BT & oid- Income Tax, Property Tax, Stamp Duty etc...
9 faudd indirect tax @1 tax @9 ¥ A = JForeer A
government &I & pay &d 3ABT burden PR W shift w &=
ofal & for¥ 3re@ & consumer ¥ aem SAT B1 SRA¥- GST, VAT,
ED etc...

INDIRECT TAXES

These are paid by one individual/

entity to the government and
subsequently the tax burden
is passed on to a different
entity/individual

Examples of Direct Examples of Indirect

Taxes in India are: Taxes in India are:

O Income Tax 0 Goods and Services Tax (GST)
O Corporation Tax 0 Value Added Tax (VAT)

O Capital Gains Tax O Customs Duty

0 Profession Tax Excise Duty

0 Property Tax Securities Transaction Tax

0 Road Tax Dividend Distribution Tax

0 Stamp Duty Sales Tax

Introduction to GST
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GSTESIdT @ qE A AR < H UPH URAdDBRI &R JUR 2|
addel H Peg T IST JBRT gRI ¢PNT o W A indirect

taxes ® 37ed? 9d of fAU I &1 GST &I one-nation, one-tax 31R

one-market ®&1 SdT 21

What is GST
GST I g31 oA Goods and Services tax @, off azgafi 3R Jarsfi &l

IR 3R dge U ORI SIdT @, Sl @ U indirect tax g, o
1-July-2017 &7 @e fpam orm o

Type of GST
GST 4 Uk &t Bidt 21

» CGST (Central Goods and Services Tax)

» SGST (State Goods and Services Tax ()

» IGST (Integrated Goods and Services Tax)

» UTGST (Union Territory Goods and Services Tax)

Types of GST Authority which is Who is it collected by? | Transactions which
benefitted are applicable (Goods
and Services)

CGST Central Government Central Government Within a single state,
i.e. intrastate

SGST State Government State Government Within a single state,
i.e. intrastate

IGST Central Government Central Government Between two different
and State Government states or a state and a
Union Territory, i.e.
interstate
Union Territory (UT) Union Territory (UT) Within a single Union
Government Government Territory (UT)

GST Rate
0% 5% 12% 18% 28%

Exercise 3
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1. Mr. Vijay Started Business by bringing in cash of X 500000.

2. Mr. Vijay opened a bank account in SBI bank by deposit cash X 300000.

3. Mr. Vijay purchased following items from Bansal Computer on credit.
All Stock items are placed in Lakhimpur Godown.

Item Qty Rate GST Rate
M/B Gigabyte B560M 4 9500 18%
M/B ASUS B450F 6 8500 18%
M/B ESC H61 H2 5 6000 18%
SSD NVMe M.2 1TB Samsung 4 11000 18%
SSD NVMe M.2 1TB Gigabyte 3 9000 18%
GPU 4GB Gigabyte 3 8000 18%
GPU 2GB ASUS 4 3800 18%

4. Mr. Vijay Sold following items from ABC Computer and received
cheque.

Item Qty Rate GST Rate
M/B Gigabyte B560M 3 11000 18%
M/B ASUS B450F 4 10500 18%
M/B ESC H61 H2 3 7000 18%
SSD NVMe M.2 1TB Samsung 2 13000 18%
SSD NVMe M.2 1TB Gigabyte 1 12000 18%
GPU 4GB Gigabyte 2 10500 18%
GPU 2GB ASUS 3 4200 18%

5. Mr. Vijay issued a cheque for Bansal computer of full settlement.
6. Mr. Vijay purchased following items from Sri Nath Infosolution on

credit.
Item Qty Rate GST Rate
M/B Gigabyte B560M 2 9500 18%
M/B ASUS B450F 3 8500 18%
M/B ESC H61 H2 2 6000 18%
SSD NVMe M.2 1TB Samsung 3 11000 18%
SSD NVMe M.2 1TB Gigabyte 2 9000 18%
GPU 4GB Gigabyte 4 8000 18%
GPU 2GB ASUS 2 3800 18%
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Regular
Turnover Greeter than
Rs. 1.5 crore per annum

Composition
Turnover less than
Rs. 1.5 crore per annum

Unregistered
Turnover less than
Rs. 20 lakh per annum

Consumer
N-A

1% GST tax to be paid on turnover
5% GST tax to be paid on turnover
(For Restaurant)

Regular Dealer Purchase to Regular

GST Applicable

Dealer

Regular Dealer Purchase to Composition .

g P GST Not Applicable

Dealer

Regular Dealer Purchase to Unregistered | GST Applicable but TAX Tax on Reverse Charges Claim for Input Tax
Dealer Pay to Directly Gov. Increase of tax Liabilities Credit

Composition Dealer Purchase to . Decrease of tax
P GST Not Applicable Liabilities

Composition Dealer

Composition Dealer Purchase to Regular
Dealer

GST Applicable

Composition Dealer Purchase to
Unregistered Dealer

GST Not Applicable

Unregistered Dealer Purchase to
Unregistered Dealer

GST Not Applicable

Unregistered Dealer Purchase to Regular
Dealer

GST Applicable

Unregistered Dealer Purchase to
Composition Dealer

GST Not Applicable

Regular Dealer Sales to Regular Dealer GST Applicable
Regular Dealer Sales to Composition
g P GST Applicable
Dealer
Regular Dealer Sales to Unregistered GST Applicable
Dealer
Composition Dealer Sales to Composition Interstate Sale Not
P P GST Not Applicable
Dealer Allowed
Composition Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed
Composition Dealer Sales to Unregistered Interstate Sale Not
P 6 GST Not Applicable
Dealer Allowed
Unregistered Dealer Sales to Unregistered Interstate Sale Not
g 8 GST Not Applicable
Dealer Allowed
Unregistered Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed
Unregistered Dealer Sales to Composition GST Not Applicable Interstate Sale Not
Dealer Allowed

Terminology of Accounting

= Trade (RTUR) ATH HBATS & 39T A goods Bl purchase 3T sale
B trade BECTAT & |

= Profession (U2) revenue earn 3l & ToT@ fobam or=m @18 off vm
wd e fore & gd ufdteror &t snaeusmar &t ], Yem wectar
L
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Capital (J5it) &R BT Al Sl SUAT AT T AFAUId AR H
oomar & 37 Yot ®wad & | @uR # el @ R Ogoh dedt B,
3R aifer e R goit gedt B

Drawings (37T&30T) ©IMUIR b1 ATl 3Ud  fofoll Id B fo
JTI-AFT W AUR A Sl HUAT AT ATA foiblctdl & a8 IADI

3ITEOT BTl 2 |

Revenue (I57@) Goods @ Service @ market & sale dal TR 3TA
Sl 31T 8ldl 8, d8 revenue Haailal & |

Bad Debts (Sgd 3kUT) @MUK &I 3gR o9 I AT B G IbdA
Debater (¢6eR) A U & o A 39T Il &, 37d: o 3IUR
W WA HA A Ol aJA AEr B Ul F I TURE BT @A KT
Fed 2|

Closing Balance (JHId & JAAT TBRI) ATd b 3cd H SAR
business &It aft goods, assets, liabilities etc... T &ITdT 2, 3 AR
closing balance &ar &1

Opening balance (URfaTes 1&AT) Business start 3d JHT & business
# ot oft goods, assets etc... oond & AT T AT B 3red & o of
AT closing balance I@dr & d&t o ATeT & URH H AT opening
balance &aT g1

Financial year ([l ao) India @1 financial year 1-April 3 start &dr
2l

Wholesalers (2fies @TUTY) wholesalers manufacturers 3 elflee & HIeT
Ied & 3T retailersdl dTd E |

Retailers (J[&1 faehan) retailers wholesalers % #ld@ I¥ed & 3R
consumer & Jad g |
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